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Dow Drops in Afternoon Trading as Policymakers
Testify
By Renae Merle
Washington Post Staff Writer
Tuesday, September 23, 2008; 1:33 PM

Stocks dipped into negative territory this afternoon after regaining some ground
earlier in the day, as lawmakers continued to question the financial rescue
package proposed by the Bush administration.

After falling more than 300 points yesterday, the Dow Jones industrial average
dropped 71 points by 1:04 p.m. The Nasdaq and the Standard & Poor's 500-stock
index were down slightly.

Investors and some lawmakers have been concerned that the financial rescue
plan proposed by the Treasury Department will not have the needed impact and
that it will saddle the U.S. economy with an unmanageable level of debt. The
plan, expected to cost about $700 billion, would allow the department to buy up
the bad mortgage debt and other risky assets of financial firms.

Federal Reserve Chairman Ben S. Bernanke, Securities and Exchange
Commission Chairman Christopher Cox and Treasury Secretary Henry M.
Paulson Jr. are testifying before the Senate banking committee on the plan today.
Postponing action on the bailout proposal would risk "a continuing series of
financial institution failures and frozen credit markets that threaten American
families' financial well-being, the viability of businesses both small and large,
and the very health of our economy," Paulson told the committee in prepared
testimony.

The Bush administration and some in Congress remain at odds on key provisions
of the plan, including whether the government will be given the authority to cut
the salaries of executives and restrict their severance packages if they take
taxpayer money. Democratic leaders have also supported a provision, opposed
by the banking industry and the administration, allowing bankruptcy judges to
modify mortgages for homeowners facing foreclosure.

"The financial community is now in the unenviable position of having their future, in part, determined by
the hearings on the Hill and the negotiations behind the scenes between the Congress and the
administration," said Joseph Brusuelas, chief economist for Merk Investments. "This market action today
has taken a back seat to not only the statements of Secretary Paulson and Fed Chair Bernanke, but the
members of the committee."

After shooting up yesterday, oil prices retreated today. Yesterday, the price of oil to be delivered in October
surged more than $25 a barrel before falling back to about $120 a barrel, up $16. The October contract
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expired yesterday, and the price of oil for delivery in November was down $2.88 to $106 just before 1 p.m.

After taking its steepest one-day drop in years, plunging 2.2 percent against the euro yesterday, the dollar
regained some ground today.

View all comments that have been posted about this article.

Comments that include profanity or personal attacks or other inappropriate comments or material will be removed from the site.
Additionally, entries that are unsigned or contain "signatures" by someone other than the actual author will be removed. Finally, we will
take steps to block users who violate any of our posting standards, terms of use or privacy policies or any other policies governing this site.
Please review the full  rules governing commentaries and discussions. You are fully responsible for the content that you post.

© 2008 The Washington Post Company
Ads by Google

Is Your Bank In Trouble?
Free list Of Banks Doomed To Fail. The Banks and Brokers X List. Free!
www.MoneyAndMarkets.com

Need A Loan Modificaton?
Walk Away From High House Payments 92% success Rate! Attorney Backed
www.youwalkaway.com

Mortgage Relief, Now.
We can Stop the Foreclosure Process Call 888-202-5662 to Learn More.
www.apply2save.com

You must be logged in to leave a comment. Login | Register

http://www.washingtonpost.com/wp-dyn/content/article/2008/09/23/AR2008092301001_Comments.html
http://www.washingtonpost.com/wp-srv/liveonline/delphi/delphirules.htm
http://pagead2.googlesyndication.com/pagead/iclk?sa=l&ai=BasTBbjLZSKClMZ_IqgPK_OGLAZqlhFWk7tmUBsCNtwHw_TkQARgBILSD-gUoAzgAUIutxfz7_____wFgye7thsijoBmgAZ6j-e4DsgEWd3d3Lndhc2hpbmd0b25wb3N0LmNvbcgBAdoBV2h0dHA6Ly93d3cud2FzaGluZ3RvbnBvc3QuY29tL3dwLWR5bi9jb250ZW50L2FydGljbGUvMjAwOC8wOS8yMy9BUjIwMDgwOTIzMDEwMDFfcGYuaHRtbMgCouiMB6gDAegDa-gDTOgDiAToA6wG9QMCBAAA9QMEAAAAiAQBkAQBmAQA&num=1&adurl=http://www.moneyandmarkets.com/newsletter/default103.aspx%3Fsc%3DG100%26EC%3D86830&client=ca-washingtonpost-article-site_js
http://pagead2.googlesyndication.com/pagead/iclk?sa=l&ai=BasTBbjLZSKClMZ_IqgPK_OGLAZqlhFWk7tmUBsCNtwHw_TkQARgBILSD-gUoAzgAUIutxfz7_____wFgye7thsijoBmgAZ6j-e4DsgEWd3d3Lndhc2hpbmd0b25wb3N0LmNvbcgBAdoBV2h0dHA6Ly93d3cud2FzaGluZ3RvbnBvc3QuY29tL3dwLWR5bi9jb250ZW50L2FydGljbGUvMjAwOC8wOS8yMy9BUjIwMDgwOTIzMDEwMDFfcGYuaHRtbMgCouiMB6gDAegDa-gDTOgDiAToA6wG9QMCBAAA9QMEAAAAiAQBkAQBmAQA&num=1&adurl=http://www.moneyandmarkets.com/newsletter/default103.aspx%3Fsc%3DG100%26EC%3D86830&client=ca-washingtonpost-article-site_js
http://pagead2.googlesyndication.com/pagead/iclk?sa=l&ai=B-gaIbjLZSKClMZ_IqgPK_OGLAfvn1XT_neefC8CNtwGwzV4QAhgCILSD-gUoAzgAUMH6uIIGYMnu7YbIo6AZsgEWd3d3Lndhc2hpbmd0b25wb3N0LmNvbcgBAdoBV2h0dHA6Ly93d3cud2FzaGluZ3RvbnBvc3QuY29tL3dwLWR5bi9jb250ZW50L2FydGljbGUvMjAwOC8wOS8yMy9BUjIwMDgwOTIzMDEwMDFfcGYuaHRtbMgC44ijCKgDAegDa-gDTOgDiAToA6wG9QMCBAAA9QMEAAAAiAQBkAQBmAQA&num=2&adurl=http://www.youwalkaway.com/forensic.php&client=ca-washingtonpost-article-site_js
http://pagead2.googlesyndication.com/pagead/iclk?sa=l&ai=B-gaIbjLZSKClMZ_IqgPK_OGLAfvn1XT_neefC8CNtwGwzV4QAhgCILSD-gUoAzgAUMH6uIIGYMnu7YbIo6AZsgEWd3d3Lndhc2hpbmd0b25wb3N0LmNvbcgBAdoBV2h0dHA6Ly93d3cud2FzaGluZ3RvbnBvc3QuY29tL3dwLWR5bi9jb250ZW50L2FydGljbGUvMjAwOC8wOS8yMy9BUjIwMDgwOTIzMDEwMDFfcGYuaHRtbMgC44ijCKgDAegDa-gDTOgDiAToA6wG9QMCBAAA9QMEAAAAiAQBkAQBmAQA&num=2&adurl=http://www.youwalkaway.com/forensic.php&client=ca-washingtonpost-article-site_js
http://pagead2.googlesyndication.com/pagead/iclk?sa=l&ai=BG_HAbjLZSKClMZ_IqgPK_OGLAd_pqXPJ6b2rC8CNtwGg14sEEAMYAyC0g_oFKAM4AFDAu6vX_f____8BYMnu7YbIo6AZoAHZkaHxA7IBFnd3dy53YXNoaW5ndG9ucG9zdC5jb23IAQHaAVdodHRwOi8vd3d3Lndhc2hpbmd0b25wb3N0LmNvbS93cC1keW4vY29udGVudC9hcnRpY2xlLzIwMDgvMDkvMjMvQVIyMDA4MDkyMzAxMDAxX3BmLmh0bWzIAq2upgeoAwHoA2voA0zoA4gE6AOsBvUDAgQAAPUDBAAAAIgEAZAEAZgEAA&num=3&adurl=https://www.apply2save.com/apply.htm&client=ca-washingtonpost-article-site_js
http://pagead2.googlesyndication.com/pagead/iclk?sa=l&ai=BG_HAbjLZSKClMZ_IqgPK_OGLAd_pqXPJ6b2rC8CNtwGg14sEEAMYAyC0g_oFKAM4AFDAu6vX_f____8BYMnu7YbIo6AZoAHZkaHxA7IBFnd3dy53YXNoaW5ndG9ucG9zdC5jb23IAQHaAVdodHRwOi8vd3d3Lndhc2hpbmd0b25wb3N0LmNvbS93cC1keW4vY29udGVudC9hcnRpY2xlLzIwMDgvMDkvMjMvQVIyMDA4MDkyMzAxMDAxX3BmLmh0bWzIAq2upgeoAwHoA2voA0zoA4gE6AOsBvUDAgQAAPUDBAAAAIgEAZAEAZgEAA&num=3&adurl=https://www.apply2save.com/apply.htm&client=ca-washingtonpost-article-site_js
http://community.washingtonpost.com/ver1.0/Comment/CommentsFrame?&plckTargetTitle=Dow+Drops+in+Afternoon+Trading+as+Policymakers+Testify&plckTargetUrl=http%3a%2f%2fwww.washingtonpost.com%2fwp-dyn%2fcontent%2farticle%2f2008%2f09%2f23%2fAR2008092301001_pf.html&plckTargetKey=AR2008092301001&plckTargetKeyType=ExternalResource&plckRedirectToUrl=http%3a%2f%2fwww.washingtonpost.com%2fwp-dyn%2fcontent%2farticle%2f2008%2f09%2f23%2fAR2008092301001_Comments.html#
http://community.washingtonpost.com/ver1.0/Comment/CommentsFrame?&plckTargetTitle=Dow+Drops+in+Afternoon+Trading+as+Policymakers+Testify&plckTargetUrl=http%3a%2f%2fwww.washingtonpost.com%2fwp-dyn%2fcontent%2farticle%2f2008%2f09%2f23%2fAR2008092301001_pf.html&plckTargetKey=AR2008092301001&plckTargetKeyType=ExternalResource&plckRedirectToUrl=http%3a%2f%2fwww.washingtonpost.com%2fwp-dyn%2fcontent%2farticle%2f2008%2f09%2f23%2fAR2008092301001_Comments.html#

